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unTICE  OF  CONFIDEMTIi<^  ^  ✓       i  ERSON  MA^NE^  OR  STRIKE  SW?5R  AlIIf 

5S^^^  IN  T^WBfiMf^ORDS^  YOUR  SOCIAL 

SECURITY  NUMBER  OR  YOUR  DRWER&WGG&SE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17W7JB 


OIL,  GAS  AND  MINERAL  LEASE 

f  Augu 

  DO  Trail: 

Worth,  Texas  761 02,  lessee,  WITNESSETH: 


disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals 
on  said  land,  necessary  or  useful  in  Lessees  operafions  in 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 


precedence  over  any  references  to  surface  operations  contained  within  the  prepr.nted  portion  of  this  lease. 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

w^^r2PcSdudedOTMl  land  for  »  tong  as  said  wells  are  shuNn,  and  thereafter  this  lease  may  be  continued  in  forceas  if  noshu^inhad 

cftayS^  which  would  Be  paid  under  this  lease  if  the  wellsv^re  goduang.  and  maybederMM  in 

suchtank  asdirected I  bv  Lessor  or  its  successors,  which  shall  continue  as  the  depositones,  regardless  ofchanqes  in  the  ownership ofshutHn 
SSlT S  af  aiw^e  that  LeSee  pays  oVtenders  shut-in  royalty,  two  or  more  parties  are,  or  clam  to  be,  entitled!©  receive  same.  Le^ma* 
\ST^am^^m^^^aJm^  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
Sarfeso^^^  ownerships  thereof,  as  Lessee  may  elect.  Any  payment hereunto  may  ^  made 

bTch^ol^Sless^ea^in  the  mail  or  ddhveredto  the  party  errtitied  to  receive  payment  or  to  a  d  epoobyber* ^provfted  £  above  on 
r?h2ft?e  the Ma^  datefor rSment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
ZSSSElKt' of  th.?  lease  in^STc?in  pST&Hftyto payment  nlreunder  shallrest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 


4  Lessee  is  herebv  aranted  the  riqht.  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  lease, 
and/orSSnd£™  W^SSam  or  Jminerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres^ 
K?0%aSe^^  units  may  be  established  as  to  any  one  or  more  horizons  or  easting  **JiJ^^S&SS 

am *one "or  more  haizonsVso  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  derance  if  hmrted  to  one  or more  ofthe  KKwung. 
(iTq^c^erthan^ngriead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  res^ar,  (3)minwate jpraduced 
^^Klsified  as  gas  wJi  by  ^conservation  agency  having  jurisdiction.  If  larger  units  fran. W  offtoscj ^SS^X^f^^ 
time  established,  or  afterl^araement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  dnlling  or  opa^on  erf  awell  £  a  regular 
KSooor  fc^bSrlr^rnaxSum  allowablefrom  any  weT to  be  drilled,  dnlling  or  already  drilled,  any  such  unit  may! ^^Unhedw  erjan^  to 
rtLTSSL  .S™*^  ™-  hu  «if4i'nnvprnmArita  nrdflr  or  nie.  Lessee  sha  exercise  said  option  as  to  each  desired,  unit  by 


tocation,  or  for  obtartng  maximum  aiiowawe  trom  any  weii  to  oe  aniiea  anmng,  or  aiiwauy  uim*i,  iy  ouw  ■ u:  :i ' _r;~  ^^I^in frM hw 
a*form  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  optionas  to  eadidesred  unrtby 
So^na  an  hstrtrnent  denfifyinq  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded  Such  unit  shall  become 
SeT/S^Sffl  ^  indnjment  or  instmrnents  but  if  saki  instrument  ^trume^^  ttiensuch  unrt 

shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may .beexerased I  by  Lessee lat  any 
time  andftSm  tone  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operatons  cr  pr^ucton  1^  been  eabbtated I  either ^onsarf 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith l  Aunrt  e^'^J^eunder  shaH  be  valid [andeftectoe 
far all  MjraosBsaf  this  lease  even  though  there  may  be  itinera ,  royafty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
^XSS  S^ions3u^  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  .except  the  payment  of 
^SS^&SS^SSSSF^m  lEse.  There  shall  be  allocated  to  the 'land  covered  by  th  s lease ^SS&S^S&& 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  withir i  the  unit)  that  proportion  of  the  total  productton  of  urrtzed 
mir^ls  from  the  unrt  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
SSSte  S^veS  b^sleS^thinV  unit  bears  to  the  to^umb^  of  surface  acres  in  ^ 

rrmiirifxpri  for  all  Dumoses  includirra  Davment  or  ddh/ery  of  roya  ty,  overriding  royalty  and  any  other  payments  out  ot  production,  to  Deine  enure 

The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragrapn  oroT  snui 
in  royXS         tXcr^  St  shall  sSsfy  arrylm fetton  of  term  requirirg  production  of  oi  or  9as,pe^aton  of 
ndudes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  Ondudina  ^noirt 
umitetiOT  anv  sh^nnwa^  which  may  become  payable  under  this  lease)  Between  parties  owning  interests  in  land  covered  by  this  Iraseand 
pTrS^ingSeU7n^  Neither  shall  it  impair  thejtofitof  Lessee  to. releasej as ^^SSTSS^S^ 

except  that  Lessee  may  not  so  release  as  tolands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  allpooled  leases 
ar^eased  asto  lands  within  the  unit.  At  any  time  while  this  ease  s  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  fijng  for 
f£md  in  the  oublic Office Pwhw  ttfe  le^  «  rwwrdod  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized,  minerals  being  produced 
SSn^wP Any  Srtt^nw  S'lndS,  re-fo.rmed,  reduced  or  enlarged  by  Lessee  a^ t  to. Jn^Jg^^ 
after  the  original  forming  thereof  by  fiing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the PO^i»«reageekgmbuB^^ 
to tte  fSSlons  of  this  paragraph  4,  a  unit  once  estabHshed  hereunder  shall  rem.ain  in  force  so  long  as  any ^fa^^^S^^J^E  " 
forS  ^Ws  lease  now  or  he^fter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is 
Sdffi  M^VSffSS^fftm  the  indusionPof  sSi  separate  tractevfen  this  ^^^^^^m^f 
right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided,  as  used  in  tnis  paragrapn  4, 


worts  "separate  traor'  mean  any  tract  wNh  royalty  ownership  during,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

whether  or  not  in  paying  quantities. 

shall  pray  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

■■■■■ 

or  convenient  for  current  operations. 

10  Lessor  herebv  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  >fchteand 
intaJok  tSnnJSr^nalll be^araed  dISv  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
J^iSLS^M^tSSSS^imi  to  pay  or  rSuce  same  for  Lessor,  either  before or  after maturKand  be  ^b^ed  tome 
riahte  o Fthe  h^the^of  and \to  dffi  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
K  as^  covers  a  leS  Interest  iK  the  oil,  9^#"r- ^ 

pnfire  and  undivided  fee  simple  estate  (whether  Lessor's  nterest  is  herein  specified  or  not),  or  no  interest  therein,  then  me  ro^.^ ,^nP  oiner 
monlvl ^ccnjinq^  am  part  as  to  which  this  lease  covers  less  than  sucKfull  interest,  shall  be  pari  only  inthe  P^rtiw  nten^t 
ffin  H hoovered  b\r friisleaS  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  thislease  (whether 
S  owrS'  b^sor)  S  ter^d  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  me  prinnarv  term  hereof  it  is  not  being I  «ntin^  in  force >by reason  of  me  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  .(1)  any Jawr,  order  ru  eor»y. 
XSheror  not subsMuentlv  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  (except  financial) beyond  me 
Sable  (M^eSee,  £e  primal  ternT  hereof  shalf  be  extended  until  me  first  anniversary  date  hereof  occumrg  njnety  (90) -or  more 
days  foKng  the  removal  of  such  delaying  cause,  and  mis  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  mis  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  ^r^or  welltore^on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  ana  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anything  to  me  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice To Kr  a9we(lwhich  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  me  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicin  ty,  surface  ocations  for  well  sites  in  «l»  vjo^ma^  ImM 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  dnlling  reworking  or  other  operations.  Therefor^  since  dnH  ng, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  me  vicinity,  it  is  agreed  mat  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other ^operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  saidland -Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 


notice  to  Lessor  o 
above^Jhen  all  tej 


try  or  payment  qt  an  aaauiunai  uunub  ui  j£u.ow.uu  h^i  net  awe.  me  Uvii«*  ™;.mv..1  ~ — .  ~  

ercise  of  the  option.  In  me  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

HEREOF,  mis  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Roger  B.  Howeth 


LESSOR:  Teresa  M.  Howeth 


STATE  OF 
COUNTY 


OF 


ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  26th  day  of  August,  2008  by 
 Roger  B  &  Teresa  M  Howeth.  Husband  &  Wife 


Signature 


Seal: 


SHEIDON  BOYD  PEARSON 

Notary  Public  State  of  Texas 
My  Commission  Expires 


Printed 


Notary  Public 


